
5.13 FARM ACCOUNTS (section 8.6.5)  

 

Farming is a business and therefore all farmers should keep proper accounts.  

 

Farm Accounts are kept for the following reasons:  

• To ascertain income tax liability  

• For the purpose of acquiring Bank Loans  

• To support an application for government and EU Grants  

• To make management decisions.  

 

For these purposes farm businesses should prepare the following accounts:  

• Receipts and Payments Accounts  

• Enterprise Analysis Accounts  

• General Profit and Loss Accounts and Balance Sheet  

 

Most farmers specialise in one or more types of enterprise e.g. dairy farming, beef farming, deer 

farming, tillage, sheep, pigs, poultry.  It is therefore necessary in the preparation of Farm Accounts to 

maintain an analysed Cash Book, where receipts and payments are recorded under headings for each 

enterprise and subheadings within each enterprise.  

 

Enterprise Analysis Accounts are trading, profit and loss account for a particular enterprise.  The balance, 

the Gross Profit, is transferred to the General Trading Account.  Apportionment of some expenses may 

be necessary e.g. general wages (this information would be given).  

 

The figures used in the Enterprise Analysis Account are taken from the totals in the receipts and 

payments analysis columns.  The enterprise analysis account may be prepared on the same lines as a 

Departmental Final Account with columns in the accounts for each enterprise as well as the overall profit 

or loss or the profit from each enterprise can be transferred to a general Trading Account.  A Balance 

Sheet may then be prepared in the same way as that of a business.  

 

For farmers whose operation is confined to one type of enterprise a Trading and Profit and Loss Account 

is prepared in the same manner as that of any business.  

 

Students will be assessed on their ability to:  

 

• Prepare Receipts and Payment Accounts. 

• Prepare Enterprise Analysis Accounts. 

• Value stock as instructed in a question. 

• Complete a Trading Profit and Loss Account and Balance Sheet. 

• Analyse the accounts and assess the profitability of each enterprise in the light of the information

 disclosed in the accounts. 

• Make management decisions based on the figures produced in the accounts. 


